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Section 01 | Yachts and ships



Everything you need to know on registering ships and yachts can be found here:

Part One: Advantages

Advantages of registering a vessel in the International Shipping Register of Madeira - MAR:

a)

b)

c)

d)
e)

f)

a register of high quality, credible and secure, listed in the Paris MOU white list on Port
State Control;

European community register. Vessels fly the Portuguese flag and can access European
Union cabotage;

all international agreements to which Portugal is a signatory are applicable;

the income of ships' crew is completely exempt from the payment of any tax;

flexibility relative to crew composition: only the captain and 50% of the safety manning
have to be European nationals and/or nationals of an official Portuguese-speaking country
(Portugal, Brazil, Angola, Mozambique, Cape Verde, Sdo Tomé and Principe, Guinea-
Bissau and East Timor); vessels owned by Spanish nationals are also authorised to have
crew from official Spanish-speaking countries;

the crew and their respective employers are exempt from making social security
contributions in Portugal, as long as they are covered by another social security scheme or
voluntary insurance;

there are no nationality requirements for the owners of vessels registered in MAR;

highly competitive registration and service fees; bulk discounts available;

mortgages of vessels registered in MAR can be governed by the laws of a different country;
access to Europe's most competitive tax system, if the vessel's owner is a company

operating in the International Business Centre of Madeira.

Part Two: Registration of ships

Types of ship

The following commercial vessels can be registered in MAR

(1) Cargo Ships (bulk cargo carriers, general cargo carriers and container ships);
(2) Passenger Ships (cruise ships and "ro-ro" ships);

(3) Barges;

(4) Tugboats and other assistance-providing vessels;

(5) Platforms/Rigs (Stationary and Floating);

Fishing boats are not permitted.

Entities



Any entity (companies, branch offices, legal or other judicial form of representation) operating in
the field of maritime transport, with its own vessels or charter vessels, can register vessels in
MAR.

Registration can be requested by entities with or without registered office in Madeira, licensed

or not to operate in the International Business Centre of Madeira.

A client selecting an entity operating in IBC will have full access to its favourable tax system.
Entities non-resident in Madeira must appoint a local legal representative.

Types of registration

Permanent Registration;

Temporary/Parallel registration as charter without crew.

Information and documents required for registering a ve ssel in "MAR" - Permanent

Registration

1. Reguirements/Information

Ship's intended name, and two alternative names.

Name of owner, address of registered office of applicant together with memorandum and
articles of association.

List of proposed crew (vessel's safety manning) duly justified.

Classification Society

Name of authority responsible for payment of radio accounts, recognised by Portuguese
authorities.

Commercial navigation area of ship.

Indication of port where flag will be hoisted or exchanged.

Description of communication system.

Ship's propulsion system, including makes, models, power and serial numbers.

Shipyard where ship was built and year

Manufacturer and model of automatic pilot and gyrocompass, as well as other navigation
equipment not mentioned in the ship's station licence (GMDSS).

Year and place of manufacture of the main machinery system, indicate if UMS (unattended
machinery system) or not.

Hull and superstructure colours.

Make and model of automatic pilot.

Make and model of internal communication system (bridge-bow and bridge-stern).



Makes, models and bow and stern numbers of cranes, capstans and other means of
mooring.

Auxiliary machinery (make and power of generators).

Manufacturer/Model/Serial number/MMSI number/call sign/AAIC of MES (accounting
authority).

Tonnage measures of vessel, in accordance with the 1969 conventions (net and gross
tonnage, total length, hull width and draft).

On registration, the name Madeira must be placed on the vessel's bow and on all life boats

and buoys.

2. Documents that must be duly legalised by the Portuguese Consulate or bear a Hague

Convention Apostille

Power-of-attorney, a standard draft of which can be provided on request;

Bill of Sale*

Official translation to English of the ship's excerpt issued by the relevant authorities of the
previous register;

A certificate issued by the authorities of the previous register stating that the applicant has
already applied for the cancellation of registration and that the Cancellation Certificate will
be issued as soon as registration in MAR is completed;

Certificate issued by the management of the previous register declaring whether the vessel
has mortgages or other encumbrances contracted against it;

Written declaration issued by the mortgage holders authorising registration in MAR;

The signatures must be duly legalised by a notary public and the notary public must certify
the signatories' capacity and that they possess sufficient powers for such. In the case of the

Bill of Sale'®, certification must be performed before MAR.

3. Other documents (copies can be sent)

Confirmation of the Classification Society that the vessel's machinery is UMS, if it actually
is;

Declaration from the authority responsible for the payment of radio accounts, assuming this
responsibility (to be provided as soon as the letters of the new call sign and other numbers
and signs have been attributed to the vessel);

Names and copies of the seamen certificates of the crew and captain;

Crew members' individual employment contracts;

In the event that the ownership document of the ship is the Bill of Sale, the seller’s signature must have been made
before a notary public, who will certify this fact as well as the legal capacity of the selling party(-ies) for the act.



General plan of the ship
Fire control and life-saving devices' plan (safety plan);
Preliminary Stability Booklet (approved);
Copies of the ship's certificates:

o International load line certificate;
Cargo Ship Safety Construction Certificate
Class Certificate (machinery);
GMDSS shore based maintenance certificate;
Vessel's radio station licence, including list of communications equipment;
International tonnage and measurements certificate;
Inspection Certificate (Classification Society);
Classification Certificates;

Statements attached to classification certificate;

O O 0O o o o o o o

Provisional registration certificate.

The vessel's new documents will be drawn up and issued by the authorities of Madeira and

handed over to the ship's captain when the flag is changed.

Please note that the requested inspections must be performed by one of the MAR-approved

Classification Societies.

Information and documents required for registering a ve ssel in "MAR" - Temporary

Registration

1. Requirements/Information

Ship's intended name, and two alternative names.

Name of owner, address of registered office of applicant together with memorandum and
articles of association.

List of proposed crew (vessel's safety manning) duly justified.

Classification Society

Name of authority responsible for payment of radio accounts, recognised by Portuguese
authorities.

Commercial navigation area of ship.

Indication of port where flag will be hoisted or exchanged.

Description of communication equipment.

Ship's propulsion system, including makes, models, power and serial numbers.

Shipyard where ship was built and year



Manufacturer and model of automatic pilot and gyrocompass, as well as other navigation
equipment not mentioned in the ship's station licence (GMDSS).

Year and place of manufacture of the main machinery system, indicate if UMS (unattended
machinery system) or not.

Hull and superstructure colours.

Make and model of automatic pilot.

Make and model of internal communication system (bridge-bow and bridge-stern).

Makes, models and bow and stern numbers of cranes, capstans and other means of
mooring.

Auxiliary machinery (make and power of generators).

Manufacturer/Model/Serial number/MMSI number/call sign/AAIC of MES (accounting
authority).

Tonnage measures of vessel, in accordance with the 1969 conventions (net and gross
tonnage, total length, hull width and draft).

On registration, the name Madeira must be placed on the vessel's bow and on all life boats

and buoys.

2. Documents that must be duly legalised by the Portuguese Consulate or bear a Hague

Convention Apostille

Power-of-attorney, a standard draft of which can be provided on request;

Vessel's Bareboat Charterz;

Official translation to English of the ship's excerpt issued by the relevant Authorities of the
previous Register;

Declaration of the ship's owner authorising temporary registration in MAR;

Declaration of the competent authorities of the ship's home country, authorising temporary
registration in MAR;

Certificate issued by the Administration of the previous Register declaring whether the
vessel has mortgages or other encumbrances contracted against it;

Written declaration issued by the mortgagees authorising registration in MAR; the
signatures must be duly legalised by a notary public and the notary public must certify the
signatories' capacity and that they possess sufficient powers for such. In the case of the

Bareboat Charter'’, legalisation must be performed before MAR.

3. Documents (copies can be sent)

The charterer’s signature must have been made before a notary public, who will certify this fact as well as the legal
capacity of the contracting party(-ies) for the act.



Confirmation of the Classification Society that the vessel's machinery is UMS, if it actually
is;

Declaration from the authority responsible for the payment of radio accounts, assuming this
responsibility (to be provided as soon as the letters of the new call sign and other numbers
and signs have been attributed to the vessel);

Names and copies of the seamen certificates of competency of the crew and captain;

Crew members' individual employment contracts;

General plan of the ship

Fire control and life-saving devices' plan (safety plan);

Preliminary Stability Booklet (approved);

Copies of the ship's certificates:

International load line certificate;

Cargo Ship Safety Construction Certificate

Class Certificate (machinery);

GMDSS shore based maintenance certificate;

Vessel's radio station licence, including list of communications equipment;

International tonnage and measurements certificate;

Inspection Certificate (Classification Society);

Classification Certificates;

N.B. Statements attached to classification certificate;

O O O O 0O o o o o o

Provisional registration certificate.

The vessel's new documents will be drawn up and issued by the authorities of Madeira and

handed over to the ship's captain when the flag is changed.
Please note that the requested inspections must be performed by one of the MAR-approved
Classification Societies.

Part Three: Registration of yachts

Types of yachts

The following yachts can be registered in MAR:
1. Pleasure yachts;

2. Commercial yachts (used for commercial purposes);

Current terms and conditions

a) minimum length - 7 metres;



b) for pleasure yachts - maximum capacity: 12 people;

c) for commercial yachts - maximum number of passengers: 12.

Information and documents required

Registration of pleasure yachts

1. Information
intended name for yacht;
name of builder, date and name of shipyard
state whether sailing or motorised vessel and, if the latter, provide details of engine (make
and power);
other characteristics of the vessel, including net and gross tonnage, hull width and draft;
complete and up-to-date list of the radio communication and navigation aid equipment,
including the EPIRB and radio-transponders, and respective quantities, makes and models;
full name and residential address of the registration applicant, as well as copy of national ID
card/passport and taxpayer's card or similar such document?;
name of authority responsible for radio accounts®, which is recognised by the Portuguese
authorities;

navigation area® and maximum number of people aboard.

2. Other documents (copies can be sent)
documentary proof of crew members' sailing skills, if there is a crew;
construction certificate;
Up-to-date colour 6x9 photograph of the boat®;

Radio licence or other communications equipment document from preceding registration’

If a company, the applicant’s deed of incorporation and articles of association, and registration certificate if a company
external to the IBC system. The documentation provided must indicate who legally binds the company and it must also
be duly certified with a Hague Convention Apostille or by the Portuguese Consulate of the country in which the
company'’s registered office is located.

Proof of the existence of a valid contract with such an authority is required by MAR, normally in the form of a certificate
issued by said authority taking on liability for the payment of the yacht's radio accounts. If the registration applicant
decides to contract Portugal Telecom, we can manage the negotiations locally on its behalf, if so required.

Irrespective of the navigation area applied for (A- High seas, B- Offshore, C- Coastal), the vessel must be compulsorily
equipped with a duly programmed radio beacon (call sign + MMSI). If a navigation area A or B is applied for, a safety
information receiver is also required.

Two copies required, showing the entire vessel and showing the vessel’'s name and port of registry — “MADEIRA” — on
the stern, together with the hoisted Portuguese flag.

The competent Portuguese authorities have to inspect all of the vessel’s radio communication equipment before
issuing a new radio licence.



recent inspection report drafted by a Classification Society or by maritime authorities, with
regard to signatory countries of IMO Conventions. MAR also accepts the reports of entities

to which powers have been delegated to perform such duties in the country in question.

This inspection report must refer to:

a. Hull and structural stability - the state and maintenance conditions of the hull and
structures, including the date of the last dry dock inspection. Information about stability
where an approved non-standard form is used,;

b. Machinery and support systems - status and operating conditions of propulsion motors,
electrical generator, drainage pumps and fire protection devices (refer to quantities and
signalling used);

c. Life-saving equipment and assistance systems - list of these systems, including radio
communication;

d. Standard approval - if the vessel is a standard model, this must be specified in a
document. This document must indicate the admissible navigation area as well as the
maximum number of people permitted aboard.

If the yacht is more than 24 metres in length, MAR requires the following technical documents:
Class certificate issued by one of the classification societies together with copies of the
vessel's general repair plan and its safety plan;

"Safety compliance - non convention" document issued by one of the recognised
classification societies or, as an alternative, the following non- convention certificated: (1)
Construction safety certificate, (2) Radio safety certificate, (3) Equipment safety certificate,
(4) Oil pollution certificate with MARPOL 73/78 - Annex | (when applicable) and (5)
Prevention of pollution by sewage from ships according to MARPOL 73/78 - Annex IV
(when applicable);

Certificate of compliance with LOAD LINE CONVENTION 66 issued by a recognised
classification society;

International tonnage certificate.

3. Original documents duly legalised by the Portuguese Consulate or bearing the Hague
Convention Apostille

Certificate or other document providing proof of ownership of the yacht®;

If proof comprises a Bill Of Sale, the seller must have signed the Bill in the presence of a notary public, who will
confirm the seller’s legal capacity and powers to sell the yacht and also certify that the document was signed before
them.



Original or legalised copy of the preceding registration certificate of the yacht (issued less
than six months previously);

A certificate issued by the authorities of the previous register stating that the applicant has
applied for the cancellation of registration and that the cancellation certificate will be issued
as soon as registration in MAR is completed;

Certificate issued by the authorities of the preceding registration indicating any mortgages
and other liabilities contracted against the vessel. If a mortgage does exist, then a written
statement from the mortgagee authorising the vessel's registration in MAR is required, with
a duly legalised signature and certification from the notary public that the signatories have
the capacity to issue the statement.

Power-of-attorney certified by a notary public, according to which powers are conferred on
to newmadeira to provide total representation before Portuguese authorities or those of the
Madeira Autonomous Region, as well as to assure representation before MAR and third
party entities concerning everything associated to the vessels/yachts owned by the
represented party (whenever the applicant does not reside or is not headquartered in
Madeira).

Registration of commercial yachts

The ratification of Decree-Law no. 192/2003, of 23 August, provided the possibility of registering
pleasure yachts used for commercial purposes in MAR, excepting such vessels used for non-

sports fishing, freight transport and the transport of more than 12 passengers.

The registration procedure does not differ greatly from that already existing for pleasure yachts
not used for commercial purposes. However, in addition to the information and documentation
required in these cases, the application for registration procedure has to include all of the

yacht's safety data, as required by applicable Portuguese law and international regulations.

In addition, in regard to compulsory technical inspections, while pleasure yachts used for non-
commercial purposes have to undergo their first inspection five years after registration and then
again every three years subsequently, commercial yachts are obliged to undergo annual

inspections, and dry dock inspections of the hull have to be performed every two years.

Part Four: Costs

Commercial vessels

| - Cost of registering ships in MAR




1 - Initial registration
11- Fixed fee Eur 1.800,00

1.2- Variable fee

Net tonnage (NT) up to 250 EUR 225,00
NT from 250 to 2,500 EUR 0.90 x NT
NT from 2,500 to 10,000 EUR 0.75 x NT
NT from 10,000 to 20,000 EUR 0.60 x NT
NT from 20,000 to 30,000 EUR 0.50 x NT
NT from 30,000 to 40,000 EUR 0.40 x NT
NT from 40,000 to 50,000 EUR 0.30 x NT
NT from 50,000 to 60,000 EUR 0.20 x NT
NT above 60,000 EUR 0.10 x NT

2- Annual costs

2.1- Fixed fee EUR 1.400,00

2.2-  Variable fee
Net tonnage (NT) up to 250 EUR 200,00
NT from 250 to 2,500 EUR 0.80 x NT
NT from 2500 to 20.000 TL EUR 0.40 x NT
NT above 20,000 EUR 0.25 x NT

N.B.: The fees indicated in clauses 1 and 2 above are applicable to cargo ships. In the event of
registering a passenger ship or tugboat, the applicable initial and annual fees are those defined
above with an additional 15% and 30%, respectively.

3 - Fees for other services:
Formation of crew and issue of respective certificate EUR 300,00

Annual inspections required by MAR performed on the request of the vessel's owner,

including transport, stay and accommodation of the inspector(s) EUR 100.00/hour

Issuing documents, replacement documents, duplicates, endorsing certificates and/or other

ship's documents (price per certificate or document) EUR 130,00

Certification or endorsement of the competencies of officers and other crew members
EUR 100.00 and EUR 25,00,

respectively



Embarkation of each crew member EUR 20,00

Supply of forms, log books and other related services, to be defined by MAR
please see clause Il below

Issue of a radio licence EUR 500,00
Cancellation of registration EUR 650,00

Endorsement of ownership certificate and/or division of ownership rights and/or change of

ownership EUR 300,00
Bareboat charter and any amendments to that charter contract EUR 300,00
Change of ship's name EUR 300,00
Book entry of initial registration EUR 300,00
Formation, modification, extinction or recognition of usufruct rights EUR 300,00
Construction contract EUR 300,00

Mortgages, amendments, termination, sale or assignment of mortgage credits, as well as

the priority grading of mortgages EUR 300,00

MAR also charges for the transport and fees of its representatives that will carry out the
inspection of the vessel on the change of flag, which can only be calculated once the port in
which the change of flag will occur is known.

All abovementioned sums must be paid prior to registration. All values are in agreement with
current prices.

4 - Discounts

According to Ordinance no. 180/99, the following bulk discounts exist:

Registration of the third and fourth vessel: 10% discount on the initial fixed fee - EUR

1,800.00 - and discount on the initial variable fee according to the vessel's net tonnage;

Registration of the fifth to ninth vessel: 15% discount on the initial fixed fee - EUR 1,800.00 -
and discount on the initial variable fee the same as for the annual fixed fee - EUR 1,400.00 -
and annual variable fee;

Registration of the tenth and subsequent vessels: 20% discount on the initial fixed fee -
EUR 1,800.00 - and discount on the initial variable fee the same as for the annual fixed fee -
EUR 1,400.00 - and annual variable fee.



Il - Books and other forms supplied by MAR and respective prices

Books
Ship's Logbook
Engine Logbook
GMDSS Radio Station Log Book
Radiocommunications' Service Book
Oil Record Book - Part 1 (all vessels)
Oil Record Book - Part 2 (Oil tankers)
Cargo Record Book (for vessels carrying noxious liquid substances in bulk)

Waste Garbage Record Book

Forms
Ownership Certificate
Manning Certificate
Provisional passport
CLC Certificate
Temporary Registration Certificate
Crew List
Crew List (cont.)

Embarkation/Disembarkation
Add EUR 15.00 to all values for official administrative acts.

The cost of issuing certificates and declarations is EUR 25.00 each one.

Pleasure Yachts

Cost of documents issued by MAR

Ownership Certificate
Technical Booklet

Radio Station Licence
Forms

Endorsement of ownership
Official administrative acts

Ship's Logbook

| - Pleasure yachts

EUR 40,00
EUR 40,00
EUR 30,00
EUR 30,00
EUR 40,00
EUR 40,00
EUR 40,00
EUR 20,00

EUR 5,00
EUR 5,00
EUR 5,00
EUR 5,00
EUR 5,00
EUR 5,00
EUR 5,00
EUR 5,00

EUR 20,00
EUR 20,00

EUR 300,00

EUR 10,00
EUR 70,00
EUR 15,00
EUR 15,00



Initial registration fee: EUR 500,00

Annual fee:
1. Yachts between 7 and 24 metres long: EUR 500,00
2. Yachts over 24 metres in length: EUR 500.00 + EUR 2.00 per gross tonnage.

Note that the yacht belonging to a company licensed to operate under the legal jurisdiction of
IBC, is exempt from paying the initial registration fee and will have the right to a 20% discount
on the annual fee, in accordance with legislation and other regulations in force.

Il - Commercial Yachts
Initial registration fee:
1. Fixed fee: EUR 1.250,00

2. Variable fee:
(1) GRT up to 250: EUR 200.00;
(2) GRT > 250: EUR 200.00 plus EUR 0.75 per additional gross tonnage.

Annual fee:
3. Fixed fee: EUR 1.000,00

4. Variable fee:
(1) GRT up to 250: EUR 200.00;
(2) GRT > 250: EUR 200.00 plus EUR 0.75 per additional gross tonnage.

Part Five: Sundry information

Classification societies

List of Classification Societies recognised by Portugal:
Lloyd's Register of Shipping (LRS);
Germanischer Lloyd (GL);

Det Norsk Veritas (DNV);

Bureau Veritas (BV);

American Bureau of Shipping (ABS);
Nippon Kaiji Kyokai (NKK);

Registro Italiano Navale (RINA);
Rinave Portuguesa (RINAVE).



ship's logbook

Ship's logbooks may be requested of MAR's Technical Commission whenever necessary, using
the respective form. The legal representative will agree with MAR the delivery arrangements of
the same in the register's offices and will send them to their destination by mail, according to the

instructions received by the vessel's owner or its operator.

radio station licence

The ship's radio station licence is issued by the Portuguese maritime authority - IPTM. The
vessel registration applicant - the respective owner or operator - must complete a form that will
be submitted to IPTM through MAR's Technical Commission. IPTM will then immediately issue
a provisional licence, valid for 6 months, on confirmation that the required radio equipment is
functioning correctly and in compliance with Portuguese legislation and regulations. The parties
will set a date, in the meantime, for an inspection of the radio equipment on board the vessel.
This will be implemented directly by IPTM inspectors or by a recognised like organisation of the

country in which the inspection will be carried out.

mortgages

The registration of mortgages in MAR allows the parties (borrower and lender) to choose the

law that will govern the mortgage.

If the parties mutually select any other jurisdiction to govern the mortgage, they will have to sign
a document stating this intent and indicating the chosen jurisdiction. A copy of the respective

legislation, translated to Portuguese, must be attached to said document.
If said document is not signed, Portuguese law will be applicable.
To prepare the registration of the mortgage, we need the following documents to be sent to us:

a) If the mortgage is based on a loan contract already signed by the two parties and they wish
to register the loan contract - a copy of this contract translated to English, French, Spanish

or Portuguese,

b) If such a contract does not exist or the parties do not wish to register it, we must be
provided with the following data: the loan value, the date on which it expires, the payment
method, the definition of who pays the interest, and other clauses reinforcing the bank

guarantee that are deemed essential to the mortgage;

c) The same procedure should be followed by the owner on behalf of any other member of

our staff.



The currency used will be that defined by the parties.

renewal of registration

Temporary registration in MAR is valid for an initial period of two years. This can be
subsequently renewed, according to the terms of the bareboat charter, and on official
application to that end by the vessel's operator/charterer or its local legal representative, and as
long as all parties involved expressly consent to said renewal, namely the register of the

vessel's owner, the owner of the vessel and the mortgage holder(s).

Of further note is the fact that if any changes occur regarding the details of the registered
vessel, namely change of ownership, MAR must be immediately notified of such alterations. As
a result of any alterations, MAR will review the vessel's MAR registration requirements, in order
to ensure full compliance and to renew the registration of the vessel in MAR under the new

circumstances.
Cancellation of registration

Permanent registration

The following steps must be executed to cancel the permanent registration of a vessel in MAR:

1. Request the cancellation of the vessel's registration, specifying the reason(s)’.

2. Submit the Certificate™ of the vessel's new Register at the same time as the cancellation
request - even if this is still provisional.

3. Return all documents issued by MAR, namely the ownership deed, passport and manning
certificate. The ownership deed is essential, as the cancellation of registration must be
recorded on the same.

4. Finally, the fee of EUR 650.00 is charged to effectively cancel the registration. The cost of
any declarations and certificates that are or may need to be issued as well as any other
pending payments are not included in this fee.

5.  On completion, our fee for handling the entire process will be payable.

Temporary registration

The following steps must be executed to cancel the temporary registration of a vessel in MAR:

If cancellation is due to sale of the asset and the purchaser subsequently wishes to transfer the vessel's registration to
another flag, the purchase and sale contract should be included.

In the event that the new registering entity does not issue the certificate before receiving from MAR a certificate
declaring that the registration’s cancellation has been requested and is being processed and/or a certificate declaring
that there are or there are not any mortgages or other liabilities encumbering the vessel, MAR shall issue these
certificates on request from the owner or its legal representative in Madeira.



Request the cancellation of the vessel's registration, specifying the reason(s)™".

2. Submit the Certificate™ of the vessel's new Register at the same time as the cancellation
request - even if this is still provisional.

3. Return all documents issued by MAR, namely the temporary registration certificate, the
provisional passport and the manning certificate.

4. Finally, the fee of EUR 650.00 is charged to effectively cancel the registration. The cost of
any declarations and certificates that are or may need to be issued as well as any other
pending payments are not included in this fee.

5.  On completion, our fee for handling the entire process will be payable.
crew

safety manning proposal

The owner of a ship or its operator must include a proposal for minimum safety manning when
submitting a vessel registration application to MAR. This proposal must be duly justified and
furnished with the following data so that MAR may be able to correctly assess the submitted
proposal and, consequently, define the crew composition: the ship's intended navigation area;
gross tonnage, net tonnage, length, hull width and draft; radio communication equipment and
navigation aids on board; hp power of the ship's machinery and whether it is UMS machinery or

not.

STCW 78/95 certificates of competence

A requirement that must be complied with by all owners/operators of vessels is the
endorsement of the certificates of competence of officers of the crew in conformity with STCW
78, taking into consideration the subsequent amendments of 1995. This endorsement is
provided by the Portuguese authorities, in the capacity of the Maritime Transport and Ports
Authority - IPTM, relative to foreign seamen on board vessels registered or to be registered in
MAR.

Owners must supply, to this end, the following documents together with applications to IPTM:
correctly completed application form;

2-3 photographs;

If cancellation is due to sale of the asset and the purchaser /operator subsequently wishes to transfer the vessel's
registration to another flag, a copy of the Purchase and Sale Contract/Bill of Sale, as well as the Addenda to the B/B
charter party, should be included.

In the event that the new registering entity does not issue the certificate before receiving from MAR a certificate
declaring that the registration’s cancellation has been requested and is being processed and/or a certificate declaring
that there are or there are not any mortgages or other liabilities encumbering the vessel, Mar shall issue these
certificates on request from the owner/operator or its legal representative in Madeira.



copy of the seaman's book or equivalent;
copy of the passport or national ID card;
copy of the Certificate of Competence;

copy of a medical certificate, duly certified by a notary public or by a maritime authority.

Any application that does not comply with these requirements will be rejected and returned to

the applicant.

In relation to the abovementioned endorsement concerning management skills, the seaman
must pass an examination on Portuguese maritime legislation during the period of validity of the
respective Statement of Receipt of Application. This term of validity is 90 days, and if the

examination is not passed during said period, the application will be refused.

IPTM will provide a version of the referred to legislation in English jointly with the Application's

Certificate of Receipt.

documents to be submitted to MAR's Technical Committee whenever a crew member...

... boards the vessel

a) RIN-MAR Certificate of Service (signed by the captain and bearing the ship's stamp);
b) copy of personal ID document (passport);

c) copy of the seaman's book;

d) Certificate of Competence (STCW) for Portuguese officers or Endorsements of Certificates

of Competence (STCW?78/95 for non-Portuguese officers™);
e) Medical inspection report;
f) copy of GMDSS/Radio Operator Certificate (whenever applicable);
g) copy of employment contract.
... comes ashore

a) RIN-MAR shore pass (signed by the captain and bearing the ship's stamp);

nationality of crew

According to the provisions of article 3 of the STCW78/95 convention, the same is also applicable to the crew of all
commercial vessels making international trips. Thus, MAR generally requires that all such crew possess STCW
certification. However, MAR may take a different stance on a case-by-case basis and based on other specific criteria,
such as the vessel's navigation area, its displacement, the engine’s power (less than 750 KW) and its operating regime.



The captain and 50% of the minimum safety manning have to be European nationals and/or
nationals of an official Portuguese-speaking country (Portugal, Brazil, Cape Verde, Guinea-
Bissau, Angola, Mozambique, Sdo Tomé and Principe, East Timor)'*. Vessels owned by

Spanish nationals are also authorised to have crew from official Spanish-speaking countries.

crew of pleasure yachts

Taking into consideration the characteristics of the yacht, in particular the installed power and its
navigation area, MAR's Technical Commission will define the most suitable safety manning,

based on the applicant's proposal.

All crew members must possess documents proving their professional qualifications or those
required by law, in accordance with the yacht's characteristics and respective area of navigation
and, if the crew members are not Portuguese nationals, their professional portfolio and licences
must be endorsed by Portugal's maritime and port authority - IPTM.

Pleasure yachts can only sail under the command of those holding documents proving
possession of the minimum qualifications to sail or proving that they are a registered crew
member. Notwithstanding these provisions, a pleasure yacht for commercial use, with a length
no greater than 24m, can be registered with or without crew.

social security

The crew members of vessels registered in MAR are not obliged to contribute to the Portuguese
social security system. This fact does not affect their obligation to comply with mininum

standards defined by ILO - International Labour Organization.

natural person's income tax

The crew members of vessels registered in MAR are exempt from paying income tax in Portugal

on the income received in this capacity, and while the vessel's registration is valid.

radio station licensing entities

PORTUGAL:

IPTM - Instituto Portuério e dos Transportes Maritimos
Rua General Gomes Araujo, Alcantara - 1399-005 LISBOA
Tel. 21 391 45 00; Fax: 21 391 46 00

Crews of other nationalities above current limits can be authorized by the Portuguese Government (in special, duly
founded cases), by applying for exemption.



DENMARK:
Danish Maritime Authority

GERMANY:
Bundesamt Fir Post und Telekommunikation Deutsche Telecom A.G.

General Direktion Bonn

THE NETHERLANDS:
Ministerie Van Verkeer En Waterstaat Scheep Vaartinspectie, Rotterdam

ITALY:

Ministero Delle Comunicazione

NORWAY:
Norwegian Maritime Directorate

SPAIN:
Ministerio del Fomento - Direccion General de la Marina Mercante
Su-Direccion General de la Inspeccion Maritima

Area de inspeccion radio-maritima

FRANCE:
Agence Nationale de Fréquences
Stations Radioélectriques de Navires



Section 02 | Newmadeira



Newmadeira is an independent company that has been operating since 1990 under the scope
of the International Business Centre of Madeira. The company resulted from a spin-off of SMS

Advogados, Madeira's largest law firm.

Newmadeira applies its know-how and experience to implementing outside investment in
Madeira, providing all services related to the study, implementation and management of

companies, in addition to services in the shipping field.

We take pride in being a company with an entrepreneurial ethos that has contributed, through
its know-how and local and international experience, to the creation and management of

successful companies in the International Business Centre of Madeira.

It is a forward-looking company that has adopted the continuous search for the best solution for
each client as a routine task. The entrepreneurial spirit and the fact that we like a challenge
causes us to want to go that bit further, and that's why we have surrounded ourselves with the
best strategic partners and why we promote working in partnership with our clients. The
numerous cases of successful foreign companies operating out of Madeira, and the fact that our
portfolio of clients is global and includes important major multinational companies, leads us to
believe that we are on the right path.

Part One: Our mission

Newmadeira's mission is to provide value added to its clients, partners, employees and
shareholders through the provision of efficient professional services that facilitate the setting up

of successful companies in Portugal.

Part Two: Strategic values

The strategic values steering newmadeira's business activities are client satisfaction, know-how,

integrity, service excellence and innovation.

Part Three: Branding

We Know How. Newmadeira sees these words as the best way of summarising its spirit. The
company employs highly qualified professionals with extensive experience of international
business and local conditions in Madeira, and seeks to attract potential investors through the
excellence of its service. The modern and up-to-date image also mirrors what newmadeira is- a

forward-orientated company in search of the best solutions for its clients.



Part Four: Partners

Newmadeira establishes strategic partnerships with the independent companies that best meet
its clients' needs. We use our knowledge of the local climate to select the best regional partners
and, whenever necessary, we establish strategic partnerships with companies operating on an
international scale. We pride ourselves on the long-term relationships we have held with the
principal international companies providing consultancy, legal and other professional services.

But above all, we look on each of our clients as a respected business partner.

Part Five: Contact details

New Madeira Investment Servigos, S.A.
Rua Dr. Brito Camara*, n° 20, 1°
9000-039 Funchal

Portugal

Tel.: +351 291 210200

Fax: +351 291 210209
newmadeira@newmadeira.com

http://www.newmadeira.com

Office Location

* The 'Edificio 2000' building (containing most of the law courts, a district tax office, a post office
and a large capacity car park) is the main reference point for locating our offices in the centre of
Funchal. Our offices are located across the street from 'Edificio 2000', in the same building as

the branch of the "Montepio" bank on the above-mentioned street.



Section 03 | Our Services



The experience we have acquired over the years, together with our knowledge of the
international and Madeira business environment, allow us to offer investors interested in
undertaking investment projects in Madeira a range of very valuable services. The fact that we
like a challenge causes us to want to go that bit further, and that's why we have surrounded
ourselves with the best strategic partners and why we promote working in partnership with our

clients.

Newmadeira will handle everything concerning the study, implementation, management and
maintenance of any type of company in Madeira. Newmadeira's services in this field include the
establishment and management of companies, a broad range of professional services and also

shipping-related services.
Newmadeira also provides assistance to investors and their families in setting up residence in
Portugal, aiding in the search for a residential property, domestic services and schools, handling
all bureaucracy concerning visas, insurance, social security and the provision of translators and
interpreters, when required.
Part One: Establishment and management of companies

Establishment of Companies;

Companies in Portfolio and respective services;

Commercial domicile services;

Management and executive administration of companies;

Fiduciary services; and

Amendments to company articles of association

Part Two: Registration of ships and yachts
Registration of Ships;
Registration of Commercial and Pleasure Yachts;
Legal Representation of Ships and Yachts;

Certification of Seamen.

Part Three: Professional services

Accounting (accounting, financial statements, consolidation, VAT, tax obligations);



Secretarial Services;

Legal consultancy;

Tax planning;

European Community Fund Applications;
Economic-financial feasibility studies;
E-commerce Projects’ Implementation;
Industrial Projects' Implementation;

Assisting investors and respective families to set up residence in Portugal.



